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S UP P LE ME NTAL S TAFF REP ORT FOR WATER UTILITY OF GREATER
TO NO P AH,  INC .  AND HAS S AYAMP A UTILITY C O MP ANY,  INC .  - .
AP P LICATION FOR EXTENS ION OF CERTIFICATE OF CONVENIENCE
AND NECES S ITY FOR WATER S ERVICE (DOCKET nos . W-02450A-06-
0626 AND SW-20422A-06-0566)

Atta che d  is  the  S upple me nta l S ta ff Re port, a s  re quire d  by P roce dura l Orde r, for
Ha s s a ya mpa  Utility Compa ny, Inc.'s  a pplica tion for e xte ns ion of its  e xis ting Ce rtifica te  of
Conve nie nce  a nd Ne ce s s ity for wa s te wa te r s e rvice s . S ta ff is  re comme nding a pprova l with
conditions . The  S ta ff Re port for Wa te r Utility of Gre a te r Tonopa h wa s  file d in Docke t No. W-
02450A-06-0626, which has  been consolida ted with Docke t No. SW-20422-06-0566.
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S UP P LEMENTAL S TAFF REP ORT
HAS S AYAMP A UT IL IT Y C O MP ANY, INC .

DOCKET NO. S W-20422A-06-0566

On S e p te mbe r 18 , 2006 , Ha s s a ya mpa  Utility Compa ny, Inc . ("I-Ia s s a ya mpa " o r
"Co mp a n y") file d  a n  a p p lic a tio n  (Do cke t No .  S W-2 0 4 2 2 A-0 6 -0 5 6 6 ) with  th e  Arizo n a
Corpora tion  Commis s ion  ("ACC" or "Commis s ion") fo r a n  e xte ns ion  o f its  Ce rtifica te  o f
Conve nie nce  a nd Ne ce s s ity ("CC&N") to provide  wa s te wa te r s e rvice s  in Ma ricopa  County,
Arizona . On S e pte mbe r 18, 2006, Wa te r Utility of Gre a te r Tonopa h, Inc. ("WUGT") tile d a n
a pplica tion (Docke t No. W-02450A-06-0626) with  the  Commis s ion for a n e xte ns ion of its
CC&N to  p rovide  wa te r s e rvice  in  Ma ricopa  Coun ty, Arizona . On  Au g u s t 8 ,  2 0 0 7 ,  b y
Procedura l Order, WUGT and Hassayampa dockets  were  consolida ted.

S ta ff tile d its  S ta ff Re port in the  WUGT docke t (Docke t No. W-02450A-06-0626) on
J uly 23, 2007. On S e pte mbe r 28, 2007, S ta ff file d its  S ta ff Re port on Ha s s a ya mpa  docke t
(Docke t No. S W-20422A-06-0566). Ha s s a ya mpa  tile d its  Re s pons e  to the  S ta ff Re port on
Octobe r 12, 2007, a nd its  Ma ricopa  County Fra nchis e  for the  e xte ns ion a re a  on Octobe r 26,
2007.

Hearing was scheduled for December 1, 2007. A few days before the hearing,
Hassayampa informed Staff that it was changing its service plan for the requested CC&N area
and would be filing a revised engineering memorandum to replace the original September 5,
2006 engineering memorandum. On November 5, 2007, Hassayampa filed a revised engineering
memorandum and on November 15, 2007, filed a correction to the revised engineering
memorandum. Due to the revision, by Procedural Order issued November 14, 2007, Staff was
ordered, among other things, to file a Supplemental Staff Report on or before December 10,
2007.

On November 27, 2007, Hassayampa filed a revised response to the Staff Report. In the
revised response to the Staff Report, the Company stated "HUC intends to seek approval for
Campus 1 WRY as set forth in its original September 5, 2006 engineering memorandum
submitted as part of the Application in this docket....., HUC is also withdrawing the revised
engineering memorandum submitted in this docket on November 5, 2007 (as corrected on
November 15, 2007)." Also in the revised response to the Staff Report, Hassayampa now agrees
to withdraw its request for modification of the conditions recommended by Staff or has no
objections to the conditions.

This  Supplementa l S ta ff Report addresses  Hassayampa 's  applica tion in Docke t No. SW-
20422A-06-0566.

P urs ua nt to  ARS  40-282.B, e ve ry a pplica nt for a  CC&N a nd/or CC&N e xte ns ion is
re quire d to s ubmit to the  Commis s ion e vide nce  s howing tha t the  a pplica nt ha s  re ce ive d the
re quire d conse nt, fra nchise  or pe rmit from the  prope r a uthority. If the  a pplica nt ope ra te s  in a n
unincorpora ted a rea , the  Company has  to obta in the  franchise  from the  County. If the  applicant
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operates in an incorporated area of the County, the applicant has to obtain the franchise from the
City/Town.

S ta ff ha s  p re vious ly re comme nde d  d irt the  Commis s ion  a pprove  Ha s s a ya mpa 's
a pplica tion for a n  e xte ns ion of its  CC&N within  portions  of Ma ricopa  County, Arizona , to
provide  wa s te wa te r s e rvice s , s ubje ct to  complia nce  with ce rta in  conditions . Among the
conditions  is  a  re quire me nt tha t Ha s s a ya mpa  be  re quire d to file  with Docke t Control, a s  a
compliance  item in this  docke t, a  copy of the  franchise  agreement from Maricopa  County for the
re que s te d a re a , within 365 da ys  of the  de cis ion in this  ma tte r. Ha s s a ya mpa , on Octobe r 26,
2007, file d its  Ma ricopa  County Fra nchise  for the  e xte ns ion a re a  in the  docke t. As  such, S ta ff
be lieves  tha t the  franchise  filing is  comple te , therefore , dies  condition is  no longer necessary.

S ta ff s ince  filing its  S ta ff Re port ha s  cons ide re d cha nging its  re comme nda tion in this
docke t to an Orde r P re limina ry to the  is suance  of a  CC&N because  of the  initia l indecis iveness
of Ha s s a ya mpa 's  pla ns  re ga rding which fa cilitie s  would come  on line  firs t. Be ca us e  of the
proce dura l s ta tus  of this  ca se , S ta ff ha s  e le cte d not to re comme nd a n Orde r P re limina ry. Ha d
S ta ff not filed its  S ta ff Report, S ta ff would mos t like ly have  recommended an Orde r P re limina ry
to  the  is s ua nce  o f a CC&N. S ince  Ha s s a ya mpa  ha s  withdra wn its  re vis e d e ngine e ring
me mora ndum s ubmitte d in this  docke t on Nove mbe r 5, 2007 (a s  corre cte d on Nove mbe r 15,
2007) and reve rted back to its  origina l September 5, 2006 enginee ring memorandum submitted
a s  pa rt of the  Applica tion in this  docke t, S ta ffs  re comme nda tions  re ma in uncha nge d, e xce pt in
rega rds  to the  Maiicopa  County Franchise , which is  no longer necessa ry. Hassayampa  currently
ha s  no obje ctions  to  S ta ffs  re comme nda tions  in  Docke t No. S W-20422A-06-0566. (See
Hassayampa 's  revised response  to Staff Report filed November 27, 2007).

with rega rds  to compliance  with Decis ion No. 68922 and Decis ion No. 68307, according
to the  Utilitie s  Divis ion Complia nce  S e ction, the re  a re  no outs ta nding ACC complia nce  is sue s .
It is  S ta ffs  unde rs ta nding tha t Ha s s a ya mpa  inte nds  to comply a s  orde re d. According to the
Applica nts  "Re vise d Re sponse  to S ta ff Re port" file d on Nove mbe r 27, 2007, "HUC inte nds  to
s e e k a pprova ls  for the  Ca mpus  1 WRF." If Ha s s a ya mpa  fa ils  to comply with De cis ion No.
68922, s pe cifica lly a s  it re la te s  to Ca mpus  1 Wa te r Re cla ma tion Fa cilitie s  ("WRF"), it would
a dve rs e ly a ffe ct the  CC&N e xte ns ion a re a s  tha t a re  the  s ubje ct of die s  a pplica tion. S ta ffs
review, ana lys is , and recommenda tions  of this  applica tion a re  based on Campus  1 WRF, be ing
tha t the  WRQF would se rve  the  initia l pha se  of the  de ve lopme nt in the  CC&N e xte ns ion a re a .
Ha s s a ya mpa  ha s  not ins ta lle d a ny inNa s tnlcture  a nd ha s  no cus tome rs  in the  origina l CC&N
area.

S ta ff recommends  the  Commiss ion approve  Hassayampa 's  applica tion for an extens ion
of its  CC&N within portions  of Ma ricopa  County, Arizona , to  provide  wa s te wa te r s e rvice s ,
subj act to compliance  with the  following conditions :

1. To re quire  Ha ssa ya mpa  to cha rge  its  a uthorize d ra te s  a nd cha rge s  in the  e xte ns ion
area.
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2. To re quire  Ha s s a ya mpa  to file  with Docke t Control, a s  a  complia nce  ite m in this
docke t, a  copy of the  ATC is s ue d by Ma ricopa  County Environme nta l S e rvice s
De pa rtme nt ("MCES D") for Ha s s a ya mpa  Ra nch WRF Ca mpus  No. 1, ne e de d to
serve  the  initia l phase  of the  development in the  requested area  by July 31, 2008.

3. To re quire  Ha s s a ya mpa  to file  with Docke t Control, a s  a  complia nce  ite m in this
d o c ke t,  a  c o p y o f th e  ATC is s u e d  b y MCE S D fo r th e  s e we r tie -in  b e twe e n
Hassayampa  Ranch WRY Campus  No. 1 and the  initia l phase  of the  deve lopment in
the  requested extension area  by April 30, 2009.

4. To re quire  Ha s s a ya mpa  to tile  with Docke t Control, a s  a  complia nce  ite m in this
d o c ke t,  c o p ie s  o f th e  AP P  a n d  AZP DE S  is s u e d  b y Ariz o n a  De p a rtme n t o f
Environme nta l Qua lity for the  Ha s s a ya mpa  Ra nch WRF Ca mpus  No. l, ne e de d to
serve  the  initia l phase  of the  development in the  requested area  by April 30, 2009.

5. To re quire  Ha s sa ya mpa  to comply wide  a ll re quire me nts  a nd conditions  s e t forth in
De cis ion No. 68922 (Augus t 29, 2006) a nd P roce dura l Orde r is s ue d on J une  18,
2007, in Docke t No. SW-20422A-05-0659.

S ta ff furthe r recommends  tha t the  Commiss ion's  Decis ion granting the  reques ted CC&N
extension to Hassayampa be  considered null and void, a fter due  process, should Hassayampa fa il
to mee t Conditions  No. 2, 3, 4, and 5 lis ted above  within the  time  specified.


